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1. %rade relations between Hungary ond Yugoslavia rersin norral, and
deliveries continue. ‘ econoric sanctions would
only be applied on =vecific instructions from the Soviet Union.

2. If exports to Yugoslavia were stopred by the Hongarians and the Yuzoslavs
were to react by halting ~hitmente to Hungary, Hungarian industry would
be seriously affected cince ray factorles rely on supvlies of Yugoslav
Taw materiels and could not easily ewiteh to other oroduction.
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